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The majority of recently released
statistics suggest that the world
economy has started to recover from its
worrying freefall. There are always
dissenters, but the current trend in
global growth appears positive. There
are three main reasons for the better
economic statistics: firstly, the huge
sums of money poured into the world
financial system by central banks;
second, direct Keynesian spending to
pump prime demand - everything from
cash for clunkers to road building - and
thirdly, the fact that in much of Asia and
Latin America, consumers kept
spending during a period when western
retail demand dropped abruptly.

These three factors have not had a clear
and uniform effect on national economic
conditions around the world. Some
countries are doing so well it is hard to
believe there ever was a crisis, whilst at
the same time other regions are
suffering a belated slowdown in growth.
This divergence is very much a return to
normal conditions, after an unusual
period of synchronised global growth
from 2005-2007.

In any ten year period there are huge
disparities in growth and wealth creation
between the top nations and the
laggards. From an investment
perspective it almost always pays to
stay with the winners. This may sound
self-evident, but there is always a
school of thought which is attracted to
the laggards. Applied to emerging
markets this makes little sense. In 1950
the Sudan, Nigeria, South Korea and
Malaysia, appeared similarly positioned
economically.  Over subsequent
decades it would have been a lesson in
futility to back the losers.

The movement in stock markets since
March does not necessarily reflect
which countries are performing best
economically. Many sectors which
have moved sharply ahead, are simply
re-pricing up from levels which reflected
fears of bankruptcy and disaster.

The fund is positioned in sectors where
valuations are still low and where the
mid-term profit outlook is improving.
The fund has long positons in Polish
and Turkish retail banking, the Indian IT
industry, generic pharmaceuticals,
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specific areas of South African retail,
agricultural fertilizers, and branded
consumer goods in the Middle East.
There are major differences in outlook
between companies operating in the
same sector. Businesses who entered
the downturn with high borrowings are
still struggling to survive, whereas
companies with net cash have the
freedom to make acquisitions at prices
which can immediately enhance
earnings.

EMEA equities are currently priced at
much lower valuations than Asian and
Latin American stocks, whilst the
economic outlook for the three regions
are not very different. At a time of
extremely low money market and bond
yields, EMEA shares offer high
dividend yields and the option of
further earnings growth to come. In
the medium term equities appear to
offer a better balance of earnings and
growth, when compared to government
bonds, which are effectively overpriced
because of quantitative easing and the
residual effect of the credit market
collapse.
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TOP 5 LONG POSITIONS ATTRIBUTION %
WISDOMTREE INDIA EARNINGS 3.40%
MOBILE TELESYSTEMS 2.97%
ANGLO AMERICAN PLC 2.95%
AVISMA CORP 2.83%
TURKIYE VAKIFLAR BANKASI 2.48%
TOP 5 CONTRIBUTORS YTD ATTRIBUTION %

INDUSTRIES QATAR 1.44%
TURKIYE VAKIFLAR BANKASI 1.38%
RASPADSKAYA 1.24%
NORILSK NICKEL 1.19%
SBERBANK 0.98%
TOP 5 CONTRIBUTORS MTD ATTRIBUTION %
WISDOMTREE INDIA EARNINGS 0.56%
TURKIYE VAKIFLAR BANKASI 0.56%
TURKIYE GARANTI BANKASI 0.44%
BANK VOZROZHDENIE 0.38%
TURKIYE HALK BANKASI 0.36%
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NAV per redeemahle share: Class A: $76.75 £77.02 Class B: $166.12 £167.08 €159.36

Performance
Class BE: 3.74%
Class AS: 3.73%

On Month Y1D Rolling 12 months Since Launch

11.07% 5.75% 80.76%

11.20% 5.50% -23.25%

Kudu % Relative Return to Morgan Stanley MSPE Index
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Kudu Emerging Markets Limited is the London based investment advisor to The
Kudu Fund, an emerging market absolute return fund. The primary objective

of the fund is to achieve long term capital growth by investing in poorly understood
markets with high levels of mispricing.

The Kudu Fund takes a fundamental approach to investing and looks to capitalise
on valuation discrepancies and developing themes across the regions of Africa, the
Middle East, southern and eastern Europe as well as western companies with
emerging market exposure.

The Kudu Fund is invested in equities, both long and short, and generally invests
with a time horizon of 3-18 months.

Jan Feh Mar Apr May Jun Jul Aug Sept Oct Nov Dec YID

2001 -10 |-1.3 |-3.0 |-54 | 2.0 | 74 | 24 |06
2002 06 (-05 |53 |29 | 0.0 |-105| 48 |-05 |-1.5 | 0.0 | 1.4 |-4.0 |-3.5
2003 |-29 (-23 |26 (03 |15 (-3.0|39 17|03 |31 12|11 |69
2004 39 |47 |01 (01 (01 | 01|-02 |14 |14 | 35|51 |86 (318
2005 46 (41 |-29 |-10 |15 | 1.8 71 | 26 | 3.2 |-24 | 1.3 | 63 |29.1
2006 60 (50 (-14 |15 |-53 |-55| 08 |08 | 33 | 45 | 26 | 5.0 |17.7
2007 46 (20 (02 |37 |05 | 03|15 |-66 [-0.5 | 54 |-42 | 08 |73
2008 |62 |01 |-7.3 | 0.8 |-09 |-44 -82 |-36 (-1.2 | 2.1 |-0.9 |-1.2 |-27.3
2009 |-1.5 (-09 |13 |29 | 79 | -25 | 3.74 11.07

Total Return [€]
Numbers net of fees [€ class)

For more information contact: george@kudufunds.com Tel: +44 (0)207 015 5200 Fax: +44 (0)207 015 5201
Gaspar Garcia-Quiles: gaspar@kudufunds.com Tel: +44 (0)207 015 5206

Issued and approved by Kudu Emerging Markets Limited, which is authorised and regulated by the Financial Services Authority. This material is for information only and does not constitute an offer or
recommendation to buy or sell any investment, or subscribe to any investment management or advisory service. It is not, under any circumstances, intended for distribution to the general public. The Funds that
may be referred to in this document are unregulated collective investment schemes for the purposes of Section 238 of the Financial Services and Markets Act 2000. Accordingly, this document is only being
communicated to persons to whom it may lawfully be issued under The Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes)(Exemptions) Order 2001 and COBS 4.12 of the

FSA's New Conduct of Business Sourcebook.

No part of this document may be reproduced in any manner without the written permission of Kudu Emerging Markets Limited. We do not represent that this information, including any third party information,
is accurate or complete and it should not be relied upon as such. Opinions expressed herein reflect the opinion of Kudu Emerging Markets Limited and are subject to change without notice.



